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Latest News & Success Stories

GOODRICH AEROSPACE (Baja California)

m 92.5 million dollars Investment

m 230 new employments (technicians and engineers)

m Component assembly and manufacture with advanced technology for
Nacelle system in new generation airplanes

SAFRAN GROUP (Chihuahua)

m Labinal: two assembling facilities of electronic systems

| Design center with 2,500 employees

= $200 Millions USD in sales annually

Il The expected growth is to increase the numbers of employees in 40% (1,000)
and to duplicate the annual revenues.

BOMBARDIER (QuerZtaro)
B Announcement of the Lear Jet 85 project
| A total new composite lay-up manufacturing plant
m More than 1,000 Mexican engineers and technicians

HYDRA TECHNOLOGIES (Jalisco)
m The UAV (Unmanned Aerial Vehicle) called S4 EhZcatl was awarded the impor
tant All Aube Outstanding Contributor Award 2007.

m In Jalisco, Hydra Technologies has built the "rst UVA-IN mexico with far reach
ing characteristics: 100 miles and 20,000 feet (project for a US-based company,
specializing in the development of technologies for security applications). Its
development has been a major challenge for its Guadalajara based R&D team,
especially when working within the coast parameters set by the company in
order to make this UAV alordable across the end-user spectrum. Today, the
company has the capability of larger and more powerful UAV,S.

Other important news

BASA

In order to establish mutual recognition between Mexican & North American
authorities of civil Aeronautics, a Bilateral Aviation Safety Agreement (BASA)
was signed. Both countries agree to meet international parameters in terms of
capacity, certi"cations and aerospace components to promote the security in
aviation and environmental quality.

Currently elorts are being realized with Canadian Authorities to sign a similar
Agreement in a short time.

FEMIA

The Mexican Federation of the Aerospace Industry is the most important
aerospace association in the country.

Its main goal is to be the specialists in the aerospace industry, group an the
corporations in the sector, align with, the federal, state and local authorities
and institutions, create the National Aerospace strategic Plan to bene"t the
Mexican economy.

COMEA

In 2007 it was created the Mexican Council of Aerospace Education (COMEA),
the "rst national network of academic institutions, currently formed by 14
institutions. Their objective is to join and complement their strengths to form

in a short time frame high quality engineers and technicians. The participation
of The National Polytechnic Institute has been leading this committee.

Aerospace parts manufactured in MZxico include among others, turbine fuselage and landi
gear components, plus harnesses and cables. There are also audio and video systems,
exchangers, insulation panels as well as some interior parts such as bathrooms and galleys

MRO companies are mainly related with turbine maintenance, repair services and airf
repairs. Messier Services (SAFRAN) began a new investment in QuerZtaro to repair
overhaul landing gears. Also, there are companies which oler Oon siteO maintenance serv,
accessories inventory and technical support.

During the last "ve years, Mexico has developed signi“cant Engineering & Design capabiliti
for military and civil applications. There are 14 Mexican and foreign companies located in t
states of Baja California, Jalisco, Nuevo Le—n and QuerZtaro creating a technological and t
base un Mexico: engineering electronics, testing, systems integration, prototype developme
and design, and software development services capabilities among others, for the aerospa
industry in Mexico.

At the same time there are certified companies with AS 9100 and NADCAP.

Examples of Current Mexican Capabilities

Manufacturing:

Machining3-5 axis: milling, turning, grinding, EDM.

Sheet metal fabricatio’SNC punching, bending, tube bending, hydroforming,

welding-fusion / spot, assembly.

Compositesnsulation blanket, pre-preg/hand layer composites and compression molded.

Electrical/ Electroniddarnesses, PCB, connectors.

Engineered raw materialsvestment castings, ring, forgings.

CoatingsTin plating, anodizing (cromic, sulfuric and hard coat) Chem "Im, passivation;
NDT: FPI, MPI, X-ray; Heat treat: Induction, vacuum, annealing.

AssemblyEuselages and structures.

Engineering:

Design of aeronautical components, both for military and civil applications.
Electronics, testing and prototype development and design, systems integration.
Software development services.

MRO Services:

Airfoil repairs.

Turbine maintenance and repair services.

Turbine overhaul services and accessories inventory.

aerospace
industry

JALISCO

STATE OF MEXICOQ|

Camino a Santa Teresa 1679, Col. Jardines del Pedregal,
Del. ¢lvaro Obreg—n, MZxico, D.F. 01900
t.+ 52 (55) 5447-7000

WWW.promexico.gob.mx

The aerospace industry in Mexico

manufacturing, engineering and MRO capabillities
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Trade and Investment




MexicoOs Aerospace Industry

MexicoOs experience and success in the development of the automotive
and electrical-electronic sectors guarantee the success in the
development of its aerospace industry.

The Vision
A three staged approach to the development of the Aeronautical
Industry in Mexico:

1.- Consolidate current capabilities.

2.- Manufacture more complex Parts and Components
and Structures.

3.- Full assembly an aircraft in Mexico within the next
4 1o 6 years.

The Aerospace industrial sector in Mexico has more 204000
workers in186 companies, in the manufacturing, services and design
engineering areas and MRO.

Mexican Aerospace Industry by Type and State Mexican Aerospace Exports

Number of companies 700

STATE (M) (MRO) (E&D) TOTAL
AGUASCALIENTES 2

BAR CALIFORNIA
CHIHUAHUA
COAHUILA
JALISCO
MEXICO CITY
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(M) Manufacturing ~ (MRO) Maintenaince, Repair and Overhaul  (E&D) Engineering and Desihige !gures do not include other engineering and MRO services that are also considered exports

Mexican Talent

We are committed to bringing new areas of talent development to increase the skill
available for aerospace companies, both at technical and engineering levels.

Mexican universities and technical schools are providing the !nest technical operators a
engineers (aeronautical, electrical mechanical, software and electronic capabilities)
meet the aerosapace industry demands in Mexico.

CAPABILITIES

B From 12,000 to 140,000 new engineers a year with quite a number of Universitie
at thechnical and higher level- and R&D centers partnering with the industry.

B Engineers and technicians are familiar with english spoken in an industrial

environment

University & Research Institutions

Private and Public Universities

IPN / ESIME

Aeronautical Engineering
Aeronautical, Aerospace

Special Laboratory for Aerospace
Design & Assembly

CAD/CAM & FEA Laboratory

e UANL

F o National Research & Technological
&8 Development Center

Advanced Degree Programs
Mechanical Engineering

S5ite Mechatronics Engineering
e Computer Science

__CONACYT  Electronics Engineering

. ITESM / ITESO
TECNOLOGICO

programs
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Many modern campuses
@ ITES O World class software labs

Technical Universities
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DE MONTERREY.  Strong industry collaboration and research

Incentives for Investing
In Mexico

Income tax credit on projects involving
Research & Development and process and product design.

Science and Technology Fund for R&D, technology
development or technology transfer.

Support Program for the Development of New Enterprise
Based on Scienti!c and Technology Advances (AVANCE).

Ministry of Economy.

Immediate Capital Investment Deduction.

Reduced income tax and trade facilitation programs
for export oriented companies.

Labor Training support programs.

Infrastructure.

Land reserves.

Property tax and payroll tax credits.
... among others

Duty free imports for manufacturing parts and MRO
components



